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indexed. Not illustrated. 1911 Excerpt: the directors declining to affix his certificate to the accounts, to take the
earliest opportunity of communicating his views directly to the stockholders. The reason of this attitude is that
the corporation is the property of the stockholders and not of the directors as such, the independent auditor
being, in this case, the representative of the stockholders to carry out fully the inspection of the accounts which,
in a private partnership, each partner would undertake for himself. The directors, being appointed by the
stockholders to manage the undertaking, are entitled to state the accounts in any manner they think fit before
presenting them to the auditor. It is then the duty of the latter either to certify that the statement is correct, and
shows the true financial position of the corporation, or to specify in what particulars it fails to do so; the
stockholders having appointed the auditor are entitled to know his opinion as the result of his investigation, and
he is therefore bound to report to them direct if the directors refuse to transmit his report. 167. Special
Investigations.--Although the word audit is used principally in regard to the periodical examinations of a set of
accounts, it also covers cases of special investigation which are usually undertaken only once in connection
with any particular concern. These occasions arise when several companies are to be combined into one, when
a purchase of a business, or a portion of it, is contemplated, or whenever it is...
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